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SUBJ: BANKING - CITIBANK SALE OF EQUITY IN IRANIANS 
BANK 

REE: TEHRAN 4468 

1. CITIBANK'S LONG PLANNED (AND REPORTED REFTEL AND 
PREVIOUS) SALE OF 30 OF ITS 35 PERCENT EQUITY IN ITS 
AFFILIATE IRANIANS' BANK, ACQUIRED IN 1969, WAS ACCOM- 
PLISHED THROUGH THE TEHRAN STOCK EXCHANGE MAY 15. THE 
INTENTION WAS THAT SOME 360 EMPLOYEES OF IRANIANS BANK 
BE THE BUYERS WITH ASSISTANCE IN CREDITS FROM THE BANK. 

THE SALE PRICE OF RIALS 3000 COMPARES WITH THE NOMINAL 
SHARE VALUE OF RLS. 1000 AND MOST RECENT TSE TRANSACTION 
OF RLS. 3350. CITIBANK RETAINS 5 PERCENT EQUITY AND WILL 
ENJOY ONLY NORMAL SHAREHOLDER RIGHTS. ITS THREE OFFICERS 
IN THE BANK HAVE RESIGNED. CITIBANK AND IRANIANS' BANK 
OFFICERS SAY THE "DIVORCE" WAS AMICABLE. THE TIME BY 
WHICH THE BANK MUST REMOVE THE CITIBANK LOGO HAS NOT 
BEEN DETERMINED BUT WILL PROBABLY BE THREE MONTHS. 

2. THE REASON FOR THE SALE WAS STATED IDENTICALLY IN 
PRESS RELEASE BY IRANIANS' BANK PRESIDENT ALI SALMAN- 
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POUR AND CITIBANK'S SR. V.P. (MIDDLE EAST) EDWIN HOFF- 
MAN, LE. THAT IS CITIBANK'S GENERAL POLICY TO HAVE 
AFFILIATE RELATIONSHIPS WHEN CITIBANK HAS MANAGMENT 
CONTROL OR A SUBSTANTIAL MAJORITY POSITION AND THAT 
IRANIAN BANKING LAW PERMITS NEITHER. SALMANPOUR 
ADDED IN THE RELEASE CARRIED IN MAY 16 TEHRAN PRESS 
THAT THE SALE OF SHARES TO THE BANK'S EMPLOYEES WAS 
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IN LINE WITH THE SHAHANSHAH'S WISHES ON WIDE-SPREAD 
PARTICIPATION BY THE PEOPLE IN ECONOMIC AEFAIRS AND 
THAT THE BANK ANTICIPATED INCREASED EFEICIENCY AND 
PRODUCTIVITY FROM THE ACTION. 

SULLIVAN 
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